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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
American Sail Training Association d/b/a Tall Ships America

Opinion

We have audited the accompanying financial statements of the American Sail Training Association d/b/a
Tall Ships America (a nonprofit organization), which comprise the statement of financial position as of
December 31, 2023, and the related statements of activities, functional expenses and cash flows for the year
then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Tall Ships America as of December 31, 2023, and the changes in net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Tall Ships America and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Tall Ships America’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if
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there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

· Exercise professional judgment and maintain professional skepticism throughout the audit.

· Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Tall Ships America’s internal control. Accordingly, no such opinion is
expressed.

· Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

· Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Tall Ships America’s ability to continue as a going concern
for a reasonable period of time.

Other Matter

As described in Note 10, the December 31, 2022 financial statements, which were audited by other auditors,
have been restated to correct a misstatement. We audited the adjustments described in Note 10 that were
applied to restate the December 31, 2022 financial statements.  Our opinion is not modified with respect to
this matter.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

QRGA, LLP
QRGA, LLP
Norwood, Massachusetts
November 4, 2025



2023
ASSETS

Current assets
   Cash and cash equivalents $ 91,948
   Accounts receivable 26,515
   Contributions receivable 910
   Prepaid expense and other current assets 7,312
     Total current assets 126,685

    Investments - Endowment 541,032

    Trademarks 28,888
    Accumulated amortization (28,888)
       Trademarks, net -

Total assets $ 667,717

LIABILITIES AND NET ASSETS

Current liabilities
   Accounts payable and accrued expenses $ 43,183
   Line of credit 57,000
   Economic impact disaster loan - current portion 1,138
   Deferred revenue 95,843
     Total current liabilities 197,164

Long term liabilities
    Economic injury disaster loan 498,862

Total liabilities 696,026

Net assets
   Without donor restrictions (327,136)
   With donor restrictions 298,827
      Total net assets (28,309)

Total liabilities and net assets $ 667,717

AMERICAN SAIL TRAINING ASSOCIATION d/b/a TALL SHIPS AMERICA
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2023

The accompanying notes are an integral part of these financial statements.
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 Without
Donor

Restrictions
 With Donor
Restrictions Total

Operating revenues and support:

   Grants and contributions $ 112,084 156,450 $ 268,534
   Conference sponsorships 19,500 - 19,500
   Membership dues 67,185 - 67,185
   Conferences and forums 54,935 - 54,935
   Other income 7,179 - 7,179

Net assets released from restrictions:
   Satisfaction of donor restrictions 19,093 (19,093) -

   Special event:
     Tall Ships Challenge - revenue 818,018 - 818,018
     Tall Ships Challenge - expense (834,398) - (834,398)
        Special event, net (16,380) - (16,380)

Total operating revenues and other support 263,596 137,357 400,953

Functional expenses:
   Program services 466,755 - 466,755
   Management and general 131,005 - 131,005
     Total functional expenses 597,760 - 597,760

Change in net assets before nonoperating activities (334,164) 137,357 (196,807)

Nonoperating activities:
   Interest expense (22,585) - (22,585)
   Investment returns, net 5,179 5,607 10,786
      Total nonoperating activities (17,406) 5,607 (11,799)

Change in net assets (351,570) 142,964 (208,606)

Net assets, beginning of year 144,544 15,863 160,407

Prior period adjustment (120,110) 140,000 19,890

Net assets, end of year $ (327,136) $ 298,827 $ (28,309)

2023

AMERICAN SAIL TRAINING ASSOCIATION d/b/a TALL SHIPS AMERICA
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2023

The accompanying notes are an integral part of these financial statements.
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 Program
Services

 Management
and General Total

   Salaries $ 142,220 $ 58,063 $ 200,283
   Payroll taxes 14,295 5,836 20,131
   Employee benefits 13,324 4,017 17,341

   Travel and meetings 121,761 4,426 126,187
   Event management 82,971 - 82,971
   Professional fees 17,849 33,149 50,998
   Advertising 36,221 - 36,221
   Office and adminsitrative 6,484 12,043 18,527
   Insurance 11,754 3,918 15,672
   Sponsorship 9,042 - 9,042
   Scholarships 8,548 - 8,548
   Dues and subscriptions 2,285 4,244 6,529
   Credit card merchant fees - 4,706 4,706
   Amortization - 604 604

$ 466,755 $ 131,005 $ 597,760

2023

AMERICAN SAIL TRAINING ASSOCIATION d/b/a TALL SHIPS AMERICA
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2023

The accompanying notes are an integral part of these financial statements.
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2023
CASH FLOWS FROM OPERATING ACTIVITIES
   Change in net assets $ (208,606)
   Adjustments to reconcile change in net assets to
   net cash provided/(used) by operating activities:
       Amortization expense 604
       Unrealized and realized (gains)/losses on investments 89
       (Increase)/decrease in cash resulting from changes in:
          Accounts receivable 185,323
          Contributions receivable (910)
          Prepaid expense and other current assets (3,550)
       Increase/(decrease) in cash resulting from changes in:
          Accounts payable and accrued expenses 34,350
          Deferred revenue (3,979)
            Net cash provided by operating activities 3,321

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments 16,374

   Purchases of investments (294,605)
           Net cash (used) by investing activities (278,231)

CASH FLOWS FROM FINANCING ACTIVITIES
Borrowings on the line of credit 57,000

           Net cash provided by financing activities 57,000

Net (decrease) in cash and cash equivalents (217,910)

Cash and cash equivalents, beginning of year 309,858

Cash and cash equivalents, end of year $ 91,948

AMERICAN SAIL TRAINING ASSOCIATION d/b/a TALL SHIPS AMERICA
STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2023

The accompanying notes are an integral part of these financial statements.
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AMERICAN SAIL TRAINING ASSOCIATION d/b/a TALL SHIPS AMERICA
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023
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NOTE 1 – ORGANIZATION AND PURPOSE

American Sail Training Association, d/b/a Tall Ships America (the “Organization”), is a nonprofit
corporation exempt from federal and state income taxes as a public charity under Section 501(c)(3) of the
Internal Revenue Code. The Organization was founded in 1973 and provides sail training, education,
leadership development and the preservation of the maritime heritage of North America.

The Tall Ships Challenge® is one of the Organization’s flagship programs. Traditionally, the Organization
partners with host port organizers to bring tall ships to communities, providing opportunities for the public
to view or board these vessels, and to promote sail training and Adventure and Education Under Sail®. In
2023, the Organization expanded its role by serving as the Event Producer. In 2024, the Organization
returned to its previous role and did not act as Event Producer.

The Organization also provides a range of member services, including: an annual conference on sail training
and tall ships; webinars and other educational events focused on professional development and the
exchange of best practices; scholarship programs to make sail training experiences more accessible for
young people; grant programs to assist crew members of the Organization’s vessels with the costs of
professional development courses and licensing requirements; and the biannual publication of "Sail Tall
Ships! A Directory of Sail Training and Adventure at Sea." Additional information can be found at the
Organization’s website at https://tallshipsamerica.org.

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The financial statements of the Organization have been prepared under the accrual basis of accounting.
Under the accrual method, revenue and expenses are recognized when earned or incurred rather than when
actually received or paid.  The significant accounting policies are described below to enhance the usefulness
of the financial statements to the user.

Financial Statement Presentation
The Organization reports information regarding its financial position and activities according to two classes
of net assets: without donor restrictions and with donor restrictions. Restrictions on net assets may only be
imposed by donors, not by the Board of Directors or any other body. Cash and cash equivalents and
investments included $298,827 at December 31, 2023, which were restricted as to use by donors.

Recently Adopted Accounting Pronouncements
The Organization adopted Accounting Standards Update (ASU) 2016-13, Financial Instruments — Credit
Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, for the year ended December
31, 2023. This standard introduces a new methodology under which a company adjusts its trade receivables
for credit losses by using an allowance account. The net amount of receivables less its allowance account
represents the amount expected to be collected.

Cash and Cash Equivalents
For purposes of the Statement of Cash Flows, the Organization considers all short-term investments with
an original maturity date of three months or less to be a cash equivalent unless they are a component of an
investment account. Cash and cash equivalents included $18,827 at December 31, 2023, which were
restricted as to use by donors. The Organization maintains deposits in financial institutions that may, at
times, exceed federal depository insurance limits.



AMERICAN SAIL TRAINING ASSOCIATION d/b/a TALL SHIPS AMERICA
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounts Receivable
Accounts receivable are carried at their estimated collectible amounts. Credit is generally extended on a
short-term basis; thus, accounts receivable does not bear interest. Accounts receivable are written off when
they are determined to be uncollectible. At December 31, 2023, the Organization’s receivable balance totals
$26,515.

The Organization's policy is to measure its allowance for credit losses based on an evaluation of historical
internal and external information and past experience of the receivable aging, adjusted for current economic
conditions, and reasonable and supportable forecast about future events that affects the collectability of
receivables. In measuring expected credit losses for trade receivables, the Organization considers the entire
population of trade receivables to be a single pool because the assets have similar risk characteristics.

There have been no changes in the Organization’s accounting policies or methodologies in measuring credit
losses related to its accounts receivables. At December 31, 2023, the Organization believes all accounts
receivable to be collectible and there is no an allowance for credit losses.  There were no significant changes
in the amount of accounts written off in 2023.

Contributions receivable
Unconditional promises to give that are expected to be collected within one year are recorded at net
realizable value. Unconditional promises to give that are expected to be collected in future years are recorded
at the present value of their estimated future cash flows.  Based upon historical collection experience,
management has determined that no allowance for doubtful accounts is necessary.

Investments and Investment Income
Investments in marketable securities are reflected on the Statement of Financial Position at fair value.  Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. See Note 3 for discussion of fair value measurements.

Purchases and sales of securities are recorded on trade dates. Gains and losses on the sale of securities are
based on the difference between the sale price and average historical cost basis, where such basis represents
the cost of securities purchased or the fair value at the date of receipt for securities received by donation.
Interest income is recorded on an accrual basis and dividend income is recorded on the ex-dividend date.

Investment returns include interest and dividend income, net of account fees, and realized and unrealized
gains and losses.  Investment returns earned in the endowment fund are classified as either with donor
restriction or without donor restriction in the Statement of Activities.

Contributions
The Company records all contributions at their fair value as support with donor restrictions or support
without donor restrictions depending on the existence and/or nature of any donor restrictions.  Any
contributions whose restrictions are met in the same year are reported as contributions without donor
restrictions.

Conditional contributions, that is, those with a measurable performance or other barrier and a right of return,
are not recognized until the conditions on which they depend have been substantially met.  Conditional gifts
received prior to the satisfaction of conditions are recorded as deferred revenue.
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue from Contracts with Customers
The Organization recognizes revenue following FASB Accounting Standards Codification No. 606,
Revenue from Contracts with Customers. The Organization's sources of revenue primarily come from the
following sources:

· Tall Ships Challenge Revenue: Revenue from ticket sales is recognized at the point in time when
the event occurs and the customer obtains access to the event or the ship tour. Tickets sold in
advance are recorded as deferred revenue (contract liability) until the event date. If the event is
cancelled, a refund liability is recorded for any unredeemed tickets. Port fees represent charges to
participating vessels for docking, utilities, and event participation. Port fee revenue is recognized
over the period of the event as the services are provided. Port fees collected in advance are also
recorded as deferred revenue and recognized as the event occurs.

The Organization does not have significant variable consideration for either ticket sales or port
fees, as prices are fixed and published. Refunds or cancellations are accounted for in accordance
with the Organization’s stated refund policy and are reflected as reductions of revenue when
applicable.

· Conference Registration and Sponsorship Fees: Conference registration and sponsorship fees are
recognized when the related conference occurs, which is the point in time when the Organization
satisfies its performance obligation by providing access to the event. Registration fees received in
advance of the conference are recorded as deferred revenue (contract liabilities) until the event has
taken place. If a conference spans multiple days, revenue is recognized proportionally over the
duration of the event.

The Organization exercises judgment in determining the timing of revenue recognition, particularly
in assessing when the performance obligation has been satisfied (i.e., when the attendee has access
to the conference). Refunds or cancellations are accounted for in accordance with the
Organization’s stated refund policy and are reflected as reductions of revenue when applicable.

· Membership Fees: Membership fees are recognized ratably over the membership period as this best
depicts the transfer of membership benefits to the member over time. Members have access to
exclusive resources, discounts on events and merchandise, professional development opportunities,
and the chance to connect with the tall ships community. Members also gain access to scholarships
and grants for sail training and maritime education.  Fees collected in advance for membership
periods extending beyond the current reporting period are recorded as deferred revenue and
recognized over the duration of the membership term.

The Organization exercises judgment in determining the timing of revenue recognition, particularly
in identifying the performance obligations associated with membership benefits and the pattern in
which those obligations are satisfied over the membership period.
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue from Contracts with Customers
Contract Balances
Contract liabilities, reported as deferred revenue on the Statement of Financial Position, represent the
Organization’s obligation to transfer goods or services in connection with conference registration fees and
membership fees that have already been received from that member. Contract liabilities are as follows:

December
31, 2023

Beginning of year $         99,822
End of year $         95,843

Contract assets primarily relate to the Organization’s rights to consideration for work completed but not
billed at the reporting date. Contract assets are transferred to receivables when the rights become
unconditional. There were no contract assets at the beginning or end of the year ended December 31, 2023.

Advertising
The Organization expenses advertising costs as incurred. Advertising expense was $36,221 for the year
ended December 31, 2023.

Use of Estimates
The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expense during the reporting period.
Actual results could differ from the estimates.

Expenses and Functional Allocation
Management has presented operating expenses using natural expense classifications.  The basic programs
of the Organization consist of membership services, education and training, conferences other mission
related programs which arise from time to time, and which are funded by donors and grantors.

The financial statements report certain categories of expenses that are attributable to more than one program
or supporting function.  Therefore, these expenses require allocation on a reasonable basis that is
consistently applied.  The major expenses that are allocated salaries & benefits, which are allocated on the
basis of estimates of time & effort.  Other expenses that are allocated include travel and meetings and
professional fees and are allocated based on purpose.

Income Taxes
The Organization is organized under Section 501(c)(3) of the Internal Revenue Code and is generally
exempt from taxation.

Date of Management’s Review
The Organization has evaluated events subsequent to December 31, 2023 and through the date of this report,
the date on which the financial statements were available to be issued.
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NOTE 3 – FAIR VALUE MEASUREMENTS

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (level 1) and the lowest priority to
unobservable inputs (level 3). The three levels of the fair value hierarchy are described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the plan has the ability to access.

Level 2 Inputs to the valuation methodology include
· Quoted prices for similar assets or liabilities in active markets;
· Quoted prices for identical or similar assets or liabilities in inactive markets;
· Inputs other than quoted prices that are observable for the asset or liability;
· Inputs that are derived principally from or corroborated by observable market data by

correlation or other means.
If the asset or liability has a specified (contractual) term, the level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to maximize
the use of observable inputs and minimize the use of unobservable inputs.

The Organization utilized the following valuation methods and assumptions in estimating its fair value
disclosure for investments.  There have been no changes in the methodologies used at December 31, 2023:

· Mutual Funds and Common Stocks: Valued at quoted prices in the active markets (Level 1).
· US Treasury Bonds: Valued at quoted market prices in active markets (Level 1).
· Corporate Bonds: Valued using significant observable inputs, including quoted prices for similar

securities (Level 2).

The estimated fair values of the Organization’s financial instruments at December 31, 2023 are as follows:
Level 1 Level 2 Level 3 Total

Mutual Funds and Common Stocks $         475,238 $               --- $               --- $      475,238
US Treasury Bonds 50,065 --- --- 50,065
Corporate Bonds                     ---           15,729                  ---           15,729

Total investments at fair value $         525,303 $        15,729 $               --- $      541,032

There were no transfers between Levels 1 and 2 or into or out of Level 3 during the year ended December
31, 2023.

Investment income for the years ended December 31, 2023 is as follows:
Unrealized/realized net loss $ (89)
Interest and dividends             14,605
Investment fee expense             (3,730)

Total investment returns, net $ 10,786
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NOTE 4 – ENDOWMENT

The endowment consists of the following two funds:

· The Harry Anderson Endowment Fund – This is a board designated endowment of which funds are
withdrawn annually in accordance with the spend policy to support the operations of the
Organization.

· The Captain Frank J. Bailey National Maritime Excellence Fund – This is a restricted endowment
fund of which the income and earnings are distributed each year to support the Tall Ships America’s
“Sail Training Programs of the Year”.

As required by generally accepted accounting principles (GAAP), net assets associated with endowment
funds, including funds designated by the Board of Trustees to function as endowment, are classified and
reported based on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law
The Board of Trustees of the Organization complies with the accounting guidance in the Uniform Prudent
Management of institutional Funds Act (UPMIFA) for all of its endowment net assets.  The Board has
interpreted UPMIFA as requiring the preservation of the fair value of the original gift as of the gift date of
the donor-restricted endowment funds absent explicit donor stipulations to the contrary.  In accordance with
UPMIFA, the Organization considers the following factors in making a determination to appropriate or
accumulate donor restricted endowment funds:

1. The duration and preservation of the fund
2. The purposes of the Organization and the donor-restricted endowment fund
3. General economic conditions
4. The possible effect of inflation and deflation
5. The expected total return from income and the appreciation of investments
6. Other resources of the Organization
7. The investment policies of the Organization

Spending Policy

· The Harry Anderson Endowment Fund - The Board of Directors shall annually review a Finance
Committee report on the Endowment Fund and may authorize a single transfer of up to 5% of the
fund’s average value over the past 12 quarters to the general operating account. The Board may
also choose to make no or a partial disbursement based on the fund’s corpus, earnings, and the
organization’s operating needs.

· The Captain Frank J. Bailey National Maritime Excellence Fund – The Organization shall
distribute all income and earnings of the Fund on an annual basis to be used to support the Tall
Ships America’s “Sail Training Programs of the Year”.
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NOTE 4 – ENDOWMENT (continued)

Endowment Net Asset Composition as of December 31, 2023 is as follows:

Without
Donor

Restrictions*
With Donor
Restrictions Total

Harry Anderson Endowment Fund $        261,032 $                   --- $        261,032
Captain Frank J. Bailey National Maritime Excellence Fund                       -             280,000           280,000

$ 261,032 $          280,000 $ 541,032

Changes in Endowment Net Assets for the year ended December 31, 2023 is as follows:

Without
Donor

Restrictions*
With Donor
Restrictions Total

Endowment net assets, beginning of year $        262,890 $                 --- $        262,890
Investment income 5,179 5,607 10,786
Contributions --- 140,000 140,000
Transfer from operations --- 140,000 140,000
Transfer to operations            (7,037)            (5,607)          (12,644)
Endowment net assets, end of year $ 261,032 $ 280,000 $ 541,032

* The total amount of without donor restrictions at December 31, 2023 is board designated.

A restricted contribution to the fund of $140,000 was received in 2022 and was transferred from the cash
account to the endowment account in early 2023.

NOTE 5 – NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at December 31, 2023:

Balance
1/1/23

Contributions Investment
Income

Releases Balance
12/31/23

Subject to expenditure for specified purpose:
Scholarships $ 15,863 $        16,450 $ --- $ (13,486) $     18,827

Endowments perpetual in nature:
Captain Frank J. Bailey National
Maritime Excellence Fund          140,000          140,000          5,607        (5,607)      280,000

Total net assets with donor
restrictions $       155,863 $       156,450 $       5,607 $   (19,093) $   298,827
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NOTE 6 – TRADEMARKS, AT COST, NET

The Organization has rebranded itself as Tall Ships America and has applied for or renewed the following
registered trademarks in the United States and Canada: (1) Tall Ships; (2) Tall Ships are Coming; (3) Tall
Ships “Logo”; (4) Tall Ships America; (5) Tall Ships Challenge®; and (6) Adventure and Education Under
Sail®. The registration/renewal costs incurred have been capitalized and are being amortized, using the
straight-line method, over the registration terms, ranging from 1 to 15 years. During the year ended
December 31, 2023, amortization expense related to trademarks totaled $604. Trademarks, with a total
carrying value of $28,888, have been fully amortized as of that date.

NOTE 7 – DEMAND LINES-OF-CREDIT

The Organization maintains an unsecured revolving line of credit with a financial institution, providing for
maximum borrowings up to $150,000.  As of December 31, 2023, the outstanding balance on the line of
credit was $57,000. The line of credit bears interest at the financial institution’s base rate plus one percent,
and matures on June 1, 2058. The line is not secured by any of the Organization’s assets and has no financial
covenants.

NOTE 8 – ECONOMIC INJURY DISASTER LOANS (EIDL)

As of December 31, 2023, the Organization has outstanding Economic Injury Disaster Loans (“EIDL”)
from the U.S. Small Business Administration totaling $500,000. These consist of loans awarded in August
2020 ($150,000), August 2021 ($150,000), and May 2022 ($199,600). The EIDLs accrue interest at a fixed
rate of 2.75% per annum. The Company began making interest-only payments in March 2023, with
principal and interest payments of $2,229 per month scheduled to begin in December 2024. The loans
mature 30 years from the origination date. As of December 31, 2023, the outstanding loan balance is
classified as $1,138 in current liabilities and $498,862 as long-term liabilities. Total interest paid on the
loans amounted to $22,290 during the year ending December 31, 2023. The loans are secured by a blanket
UCC lien on the business assets and may be subject to various covenants and restrictions imposed by the
SBA. Management believes it is in compliance with all covenants associated with this facility as of
December 31, 2023.

Principal maturities for each of the next five years and in the aggregate are as follows:

Year ending December 31, Total
2024 $                1,138
2025 13,861
2026 14,247
2027 14,644
2028                 15,052

58,942
Thereafter               441,058
Total future minimum payments $            500,000
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NOTE 9 – LIQUIDITY AND AVAILABLE RESOURCES

The Organization’s financial assets available within one year of the statement of financial position date
for general expenditure are as follows:

2023
Financial assets:

Cash and cash equivalents $         91,948
Accounts receivable 26,515
Contributions receivable 910

         119,373
Less amounts unavailable for general expenditures within one year, due to:

Restricted by donors with purpose restrictions (18,827)
Total financial assets available for general expenditures within one year $       100,546

Liquidity management is reviewed by the Organization on a regular basis to ensure cash balances are
adequate to cover budgeted expenses.  The Organization manages funds to meet day-to-day cash needs and
general expenditures within one year of the date of the statement of financial position.  In addition to the
available resources listed above, the Organization has board designated endowment funds of $261,032
which are available for general expenditures, subject to Board approval.

NOTE 10 – CORRECTION OF PRIOR PERIOD MISSTATEMENTS

During the year ended December 31, 2023, the Organization performed additional analysis and determined
that errors made in the prior year required certain balances to be restated. As a result of an internal review
of the Organization’s accounts receivable, short term loans and deferred revenue during 2023, the
Organization discovered that accounts receivable and contributions had been understated, short term loans
had been overstated and other income had been understated, and deferred revenue and membership and
conference fees had been understated.

The effect of the restatement is presented below and has been reflected in these financial statements.

As Previously
Stated

 12/31/2022
Corrected Change

Accounts Receivable $        166,838  $        211,838  $           45,000

Short term loan 561,321 500,000 (61,321)

Deferred Revenue 13,391 99,822 86,431

Net Assets with Donor Restrictions 15,863 155,863 140,000

Net Assets without Donor Restrictions 144,544 24,434 (120,110)

Total change in net assets  $           19,890
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NOTE 11 – RISKS AND UNCERTAINTIES

The Organization invests in various investment securities.  Investment securities are exposed to various
risks such as interest rate, market, and credit risks.  Due to the level of risk associated with certain
investment securities, it is at least reasonably possible that changes in the values of investment securities
will occur in the near term and that such changes could materially affect the amounts reported in the
statements of financial position.
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